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CPP Fund Totals $278.9 Billion at 2016 Fiscal Year-End
10-Year Milestone of Active Management
Active Strategy Delivers $17.1 Billion of Cumulative Net Dollar Value-Added
TORONTO, ON (May 19, 2016): The CPP Fund ended its fiscal year on March 31, 2016 with net assets
of $278.9 billion compared to $264.6 billion at the end of fiscal 2015. The $14.3 billion increase in
assets for the year consisted of $9.1 billion in net investment income after all CPPIB costs and
$5.2 billion in net CPP contributions. The portfolio delivered a gross investment return of 3.7% for
fiscal 2016, or 3.4% net of all costs.
“It has now been a decade since we adopted our active management strategy. This milestone
presents a reasonable timeframe to take stock of our progress to date, as we position the
organization to maximize returns over the long run,” said Mark Wiseman, President & Chief
Executive Officer, CPP Investment Board (CPPIB). “The value that we have generated over and above
our passive benchmark for the decade, as well as our absolute 10-year return, signal that CPPIB is on
track to continue to perform. Nonetheless, as a long-term investor, it is incumbent that we
remember that even 10 years is short in the context of our strategies to create value-building growth
for multiple generations of beneficiaries. Some of our active management programs have only taken
root recently, as we continue to build the required capabilities to continue to add value over the long
term. We believe that the advanced maturity of our programs, and the quality and diversification of
the assets in the portfolio, will generate even greater value-add in the decades ahead.”
In the 10-year period up to and including fiscal 2016, CPPIB has contributed $125.6 billion in
cumulative net investment income to the Fund after all CPPIB costs, and $160.6 billion since
inception in 1999, meaning that over 57% of the Fund’s cumulative assets are the result of
investment income.
“Over the past twelve months, despite one of the more challenging investment environments in
recent years and predominately negative equity markets, the CPP Fund generated a moderate gain.
This outcome demonstrates the benefits of a resilient, highly diversified global portfolio. This year’s
results highlight the real-time impact of short-term market volatility, reinforcing why we focus on
long-term results,” said Mr. Wiseman. “In particular, we saw a stark contrast between the significant
upswing in the final quarter of fiscal 2015 compared to the broad declines in the same quarter this
fiscal year. We experienced similar quarter-to-quarter volatility in terms of currency impact, which
fluctuated dramatically over the year. Importantly, we look through such volatility, relentlessly
focusing on the far horizon.”
A number of other factors contributed to CPPIB’s strong fiscal 2016 results, including an overall gain
from the portfolio’s private equity assets, real estate and fixed income holdings. The benefit of the
Fund’s diversification across currencies also played a role in its returns, as the Canadian dollar fell
modestly against most global currencies over the course of the fiscal year.

“This year, each of our investment programs fired on all cylinders, contributing positive returns to
the Fund. We continued to see the benefits of a broadly diversified portfolio across geographies and
asset classes, and our private assets served as a safe harbour from the rough seas of the public
markets,” said Mr. Wiseman. “Our highly skilled professionals across CPPIB’s international offices
completed a number of complex global transactions that will add value to the Fund for the years to
come.”
The CPP Fund is a global portfolio that holds assets denominated in many foreign currencies and we
generally do not hedge these back to the Canadian dollar. Accordingly, when the Canadian dollar
weakens as it did in 2015, the Fund will benefit from currency gains. Similarly, when the Canadian
dollar strengthens, as it has more recently, the Fund will experience currency losses. The Fund’s
largest foreign currency exposure is to the U.S. dollar. The Canadian dollar weakened by 2.1%
against the U.S. dollar in fiscal 2016. We believe costly hedging of foreign investments is not
appropriate for the CPP Fund. While currency exchange rate fluctuations may have a significant
impact on our results in any given year or quarter, we do not expect them to have a significant
impact on the Fund’s long-term performance.
Long-Term Sustainability
The Canada Pension Plan’s multi-generational funding and liabilities give rise to an exceptionally long
investment horizon. To meet long-term investment objectives, CPPIB is building a portfolio and
investing in assets designed to generate and maximize long-term, risk-adjusted returns. Accordingly,
long-term investment returns are a more appropriate measure of CPPIB’s performance than returns
in any given quarter or single fiscal year.
In the most recent triennial review released in December 2013, the Chief Actuary of Canada
reaffirmed that, as at December 31, 2012, the CPP remains sustainable at the current contribution
rate of 9.9% throughout the 75-year period of his report. The Chief Actuary’s projections are based
on the assumption that the Fund will attain a prospective 4.0% real rate of return, which takes into
account the impact of inflation. CPPIB’s 10-year annualized net nominal rate of return of 6.8%, or
5.1% on a real rate of return basis, was comfortably above the Chief Actuary’s assumption over this
same period. These figures are reported net of all CPPIB costs to be consistent with the Chief
Actuary’s approach.
The Chief Actuary’s report also indicates that CPP contributions are expected to exceed annual
benefit payments until 2023, after which a portion of the investment income from CPPIB will be
needed to help pay pensions.
Performance Against Benchmark
CPPIB measures its performance against a market-based benchmark, the Reference Portfolio,
representing a passive portfolio of public market investments that can reasonably be expected to
generate the long-term returns needed to help sustain the CPP at the current contribution rate.
In fiscal 2016, the CPP Fund’s net return of 3.4% outperformed the Reference Portfolio by 4.4%,
delivering $11.2 billion in net dollar value-added (DVA) above the Reference Portfolio’s return, after
all CPPIB costs.
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Given our long-term view, we track cumulative value-added returns since the April 1, 2006, inception
of the benchmark Reference Portfolio. Cumulative value-added over the past 10 years totals
$17.1 billion, after all CPPIB costs.
“In addition to a strong focus on total Fund returns, dollar value-added is another important
performance measure,” said Mr. Wiseman. “In the first 10 years of our active management strategy,
we have generated significant value for CPP contributors and beneficiaries, which would not have
been earned through a passive portfolio. Looking towards the next 10 years, we expect both good
and bad years, but we will stay the course with our prudent and responsible long-term strategy. So,
while we saw exceptional value-add above our benchmark in fiscal 2016, we know that this will not
always be the case in any one-year period.”
Total Costs
CPPIB total costs for fiscal 2016 consisted of $876 million, or 32 basis points, of operating expenses,
$1,330 million of investment management fees and $437 million of transaction costs. CPPIB reports
on these distinct cost categories, as each is materially different in purpose, substance and
variability. We report the investment management fees and transaction costs we incur by asset class
and report the net investment income our programs generate after deducting these fees and costs.
We then report on total Fund performance net of these fees and costs, as well as CPPIB’s overall
operating expenses.
Fiscal 2016 CPPIB operating expenses reflect higher personnel and general operating expenses, such
as increased staff levels and premises costs related to our headquarters and six international offices.
It also reflects the continued expansion of CPPIB’s operations and further development of our
capabilities to support over 25 distinct investment programs. International operations accounted for
approximately 30% of total operating expenses.
Fiscal 2016 investment management fees and transaction costs reflect the continued growth in the
volume and sophistication of our investing activities.
The increase in investment management fees is due in part to the continued growth in the level of
commitments and the average level of assets with external managers, as the Fund continues to grow.
The increase in transaction costs corresponds with a significant increase in investment activity. This
year, we completed 10 global transactions valued at over $1 billion, each involving complex due
diligence and negotiations, as we worked diligently to deploy capital efficiently. Given the nature of
these costs, they will vary from year to year according to the number, size and complexity of our
investing activities in any given period.
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Portfolio Performance by Asset Class
Portfolio performance by asset class is included in the table below. A more detailed breakdown of
performance by investment department is included in the CPPIB Annual Report for fiscal 2016, which
is available at www.cppib.com.
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PORTFOLIO RETURNS1
Asset Class2
Canadian public equities
Canadian private equities
Public foreign developed market equities
Private foreign developed market equities
Public emerging market equities
Private emerging market equities
Bonds and money market securities
Non-marketable bonds
Foreign sovereign bonds
Other debt
Real estate
Infrastructure
Investment Portfolio3

Fiscal 2016
-6.4%
-4.2%
-2.8%
8.6%
-8.7%
17.0%
2.4%
-0.2%
5.6%
7.9%
12.3%
9.3%
3.7%

Fiscal 2015
8.9%
10.1%
23.0%
30.2%
24.2%
46.8%
8.8%
15.4%
18.7%
14.1%
16.5%
18.7%

Before CPPIB operating expenses.
Investment results by asset class are reported on an unhedged Canadian dollar basis. Results are
calculated on a time-weighted basis.
3
The total Fund return in fiscal 2016 includes a gain of $374 million from currency management activities
and a $1.2 billion gain from absolute return strategies, which are not attributed to an asset class.
2
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Asset Mix
We continued to diversify the portfolio by the return-risk characteristics of various assets and
geographies during fiscal 2016. Canadian assets represented 19.1% of the portfolio, and totalled
$53.3 billion. Foreign assets represented 80.9% of the portfolio, and totalled $225.8 billion.
FOR THE YEAR ENDED
MARCH 31 ($ billions)

2016

2015

2014

2013

2012

5.2

4.9

5.7

5.5

3.9

Investment income (net of all CPPIB costs)
Increase in net assets

9.1
14.3

40.6
45.5

30.1
35.8

16.2
21.7

9.5
13.4

AS AT MARCH 31 ($ billions)
ASSET MIX
Equities1
Canada
Foreign developed markets
Emerging markets
Fixed income
Non-marketable bonds
Marketable bonds
Other debt
Money market securities
Debt financing liabilities
Real assets
Real estate
Infrastructure

2016

2015

2014

2013

2012

(%)

($)

($)

($)

($)

($)

5.4
40.6
6.3

15.0
113.5
17.6

19.5
98.0
15.5

18.6
75.6
12.6

15.3
64.0
12.4

14.2
56.7
10.6

8.9
14.8
7.5
1.3
(5.6)

24.8
41.4
20.9
3.5
(15.6)

25.8
34.4
17.2
18.8
(9.9)

23.4
31.0
11.4
17.4
(9.7)

24.4
28.5
8.6
8.7
(9.5 )

23.6
21.2
8.8
2.5
(2.4)

13.2
7.6

36.7
21.3

30.3
15.2

25.5
13.3

19.9
11.2

17.1
9.5

100.0

279.1

264.8

219.1

183.5

161.8

3.4%

18.3%

16.1%

9.8%

6.3%

CHANGE IN NET ASSETS
Net contributions

Total2
PERFORMANCE
Annual rate of return (net of all CPPIB costs)
1

Equities represented 52.3% of the portfolio or $146.1 billion. That amount consisted of 60.2% public equities
valued at $87.9 billion and 39.8% private equities valued at $58.2 billion.
2
Excludes non-investment assets (such as premises and equipment) and non-investment liabilities, totalling
$(0.2) billion for fiscal 2016. As a result, total assets will differ from the net assets figure of $278.9 billion.
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Investment Highlights
During fiscal 2016, CPPIB completed 60 transactions of over $200 million each, in 12 countries
around the world. Highlights for the year include:
Private Investments
• Completed the acquisition of Skyway Concession Company LLC (SCC) with OMERS and Ontario
Teachers’ Pension Plan for a total consideration of US$2.9 billion. CPPIB, OMERS and Ontario
Teachers’ each owns a 33.33% interest in SCC and contributed an equity investment of
approximately US$560 million each. SCC manages, operates and maintains the 7.8-mile Chicago
Skyway toll road under a concession agreement, which runs for another 88 years.
• Jointly acquired Petco Animal Supplies, Inc. (Petco) with CVC Capital Partners for a total
consideration of approximately US$4.6 billion. Petco is a leading specialty retailer of premium pet
food, supplies and services, which operates more than 1,400 Petco locations across the U.S.,
Mexico and Puerto Rico.
• Signed an agreement with Wolf Infrastructure Inc. to establish a midstream energy infrastructure
investment vehicle focused on acquisition opportunities in Western Canada. Wolf will focus on
opportunities to create value through active management and operations of the assets held in the
vehicle. CPPIB will provide equity funding in support of Wolf’s strategy with a goal to initially
invest more than $1 billion in the sector.
• Acquired Antares Capital, through Antares Holdings, a subsidiary of CPPIB Credit Investments Inc.,
alongside Antares management, for a total consideration of approximately US$12 billion. CPPIB
Credit Investments’ equity investment was approximately US$3.9 billion. Antares is a leading
lender to middle market private equity sponsors in the U.S.
Public Market Investments
• Invested RMB 3.2 billion (C$688 million) in the common equity of Postal Savings Bank of China
(PSBC). With more than 400 million retail customers and nearly 40,000 branches, PSBC is China’s
largest bank by customers and distribution network and is the sixth largest bank by total assets in
China.
• Acquired 52.9 million common shares of Entertainment One Ltd. (eOne) for £142.4 million.
Following the investment, CPPIB participated in eOne’s subsequent rights issue as well as open
market purchases, increasing CPPIB’s pro forma ownership interest to approximately 19.8% for a
total of more than £190 million invested. eOne is a leading international independent film and
television entertainment company.
• Invested US$378 million in Enstar Group Limited (Enstar), a global specialty insurance company,
through two transactions for an aggregate interest of approximately 14%. In June 2015, CPPIB
invested US$267 million for a 9.9% interest in Enstar. In March 2016, CPPIB completed a follow-on
investment of US$111 million in Enstar for an additional 3.8% interest. Enstar is a market leader in
acquiring and managing closed blocks of property & casualty insurance.

6

Real Estate Investments
• Formed a joint venture with Welltower Inc. to purchase a 97.5% interest in a portfolio of six
seniors housing properties in Florida, known as Aston Gardens, for an aggregate purchase price of
US$555 million. CPPIB is a 45% owner of the joint venture and Welltower owns the remaining
55%. The Aston Gardens portfolio comprises six private-pay primarily independent-living seniors
housing properties in Florida with a total of 1,930 rental units.
• Formed a student housing joint venture entity, Scion Student Communities LP, with GIC and The
Scion Group LLC (Scion). The Joint Venture, through its subsidiary UHC Acquisition Sub LLC, signed
an agreement to acquire University House Communities Group, Inc. (UHC), a leading student
housing portfolio in the U.S., for a total consideration of approximately US$1.4 billion, including
the cost to complete current development projects. Through the Joint Venture, CPPIB and GIC will
each own a 47.5% interest in UHC and Scion will own the remaining 5%.
• Committed an additional US$1 billion to the Goodman China Logistics Partnership (GCLP),
established with Goodman Group in 2009 to own and develop logistics assets in Mainland China,
consistent with CPPIB’s 80% ownership interest in GCLP. To date, CPPIB has committed
US$2.6 billion to GCLP, which has now invested in 45 logistics projects in 16 Chinese markets.
• Formed a strategic joint venture with Unibail-Rodamco, the second largest retail REIT in the world
and the largest in Europe, to grow CPPIB's German retail real estate program. The joint venture
was formed through CPPIB's indirect acquisition of a 46.1% interest in its retail platform UnibailRodamco Germany with an initial equity investment of €394 million. In addition, CPPIB has
committed a further €366 million in support of Unibail-Rodamco Germany’s investment
strategies.
Investment Partnerships
• Acquired a stake of approximately 20% in Homeplus, Tesco’s South Korean business, for
US$534 million, as part of a consortium led by MBK Partners. The total transaction value was
approximately US$6 billion. Homeplus is one of the largest multi-channel retailers in South Korea
and the number two player in both hypermarkets and supermarkets.
Investment highlights following the year end include:
• Entered into an agreement, through a wholly owned subsidiary of CPPIB, to purchase 40% of
Glencore Agricultural Products (Glencore Agri) from Glencore plc for US$2.5 billion. Glencore Agri
is a globally integrated grain and oilseed business with high-quality port, logistics, storage and
processing assets in Canada, Australia, South America and Europe. The transaction is expected to
close in the second half of the calendar year.
• Signed an agreement with Cinven to jointly acquire Hotelbeds Group (Hotelbeds) for a total
enterprise value of €1.165 billion. Hotelbeds is the largest independent business-to-business
bedbank globally, offering hotel rooms to the travel industry from its inventory of 75,000 hotels in
over 180 countries.
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Asset Dispositions
• Sold our 45% interest in two assets, Oakwood Plaza shopping centre (Hollywood, FL) and Dania
Pointe development project (Dania Beach, FL). Proceeds to CPPIB from the sale were
approximately US$91.3 million. Oakwood Plaza was acquired in 2010 and Dania Pointe
development was acquired in 2014 alongside our joint venture partner Kimco Realty.
• The Capital London Fund in which CPPIB is an 80% equity holder, sold 55 Bishopsgate, an office
building in London, U.K. Proceeds to CPPIB from the sale were approximately £150 million. The
property investment was made in 2006.
• Sold our 45% indirect stake in 600 Lexington Avenue, a Midtown Manhattan office building.
Proceeds to CPPIB from the sale were approximately US$79 million. The property was acquired in
2010 alongside our joint venture partner SL Green.
Corporate Highlights
• Collaborated with S&P Dow Jones Indices, and its analytical partner RobecoSAM, in the
development of the S&P Long-Term Value Creation (LTVC) Global Index. The index is designed to
measure companies that have the potential to create long-term value based on sustainability
criteria and financial quality. CPPIB is among six of the world’s largest institutional investors
voicing their support for the index as a powerful catalyst to influence corporate and investor
behaviour. As an immediate indicator of this potential, CPPIB and other investors have committed
to initially allocate approximately US$2 billion to funds tracking the S&P LTVC Global Index. The
creation of the index was a key recommendation stemming from CPPIB’s Focusing Capital on the
Long Term initiative.
• CPPIB Capital Inc. (CPPIB Capital), a wholly owned subsidiary of CPPIB, completed two debt
offerings in fiscal 2016. In January 2016, CPPIB Capital completed a $1.25 billion debt offering of
three-year term notes. In May 2015, CPPIB Capital completed a $1.0 billion debt offering of fiveyear, medium-term notes. CPPIB utilizes a conservative amount of short- and medium-term debt
as one of several tools to manage our investment operations. Debt issuance gives CPPIB flexibility
to fund investments that may not match our contribution cycle. Net proceeds from both private
placements will be used by CPPIB for general corporate purposes.
• In October 2015, we officially opened a new office in Mumbai, India’s financial capital,
representing our seventh office, internationally. The Mumbai office expands CPPIB’s global reach
and enhances our strategy to build a diversified investment portfolio. The on-the-ground
presence in India will allow CPPIB to better identify new investment opportunities through local
expertise and partnerships, while also monitoring current assets.
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• Announced executive appointments to the Senior Management Team:
o Patrice Walch-Watson joined CPPIB as Senior Managing Director, General Counsel & Corporate
Secretary. Ms. Walch-Watson joined CPPIB from Torys LLP where she was a Partner with
expertise in mergers and acquisitions, corporate finance, privatization and corporate
governance.
o Mary Sullivan joined CPPIB as Senior Managing Director & Chief Talent Officer. Ms. Sullivan
joined CPPIB from Holt Renfrew & Co. Ltd., where she was Senior Vice-President, People. She
brings a wealth of experience and leadership from renowned Canadian and global corporations
to CPPIB.
Five and 10-Year Returns1, 2
(for the period ending March 31, 2016)

5-Year
Annualized
10-Year
Annualized

Investment Rate of
Return (Nominal)

Investment Rate of
Return (Real)

Investment Income3

10.6%

9.1%

$105.6 billion

6.8%

5.1%

$125.6 billion

1

After all CPPIB costs.
Rates of return are calculated on a time-weighted basis.
3
Dollar figures are cumulative.
2

About Canada Pension Plan Investment Board
Canada Pension Plan Investment Board (CPPIB) is a professional investment management
organization that invests the funds not needed by the Canada Pension Plan (CPP) to pay current
benefits on behalf of 19 million contributors and beneficiaries. In order to build a diversified portfolio
of CPP assets, CPPIB invests in public equities, private equities, real estate, infrastructure and fixed
income instruments. Headquartered in Toronto, with offices in Hong Kong, London, Luxembourg,
Mumbai, New York City and São Paulo, CPPIB is governed and managed independently of the Canada
Pension Plan and at arm's length from governments. At March 31, 2016, the CPP Fund totalled
$278.9 billion. For more information about CPPIB, please visit www.cppib.com or follow us on
LinkedIn or Twitter.
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